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October 29,2007

State of Utah
Department of Natural Resources
Division of Oil, Gas, & Mining
Attn: Lynn Kunzler
1594 West North Temple, Suite 1210
Salt lake City, Ut 84116

RE: Utah County Approval to Release Surety Bond, Nelco Contractors, Inc. for the
Cherry HiA Park Mine

Dear Mr. Kunzler;

Thank you for your phone call informing the county that OGM desires to release the
surety bond in the amount of $17,000.00 to Nelco Contractors, Inc. This operation was
previously being mined by Dan Powell and the county's understanding is that Mr. Powell's
bond in the amount of $23,000.00 will continued to be retained by OGM for reclamation
purposes. The county did not enter into a specific agreement with Nelco Contractors, Inc.
for the reclamation of this mining operation, therefore as long as OGM retains Mr. Powell's
surety bond we authorize permission to release the Nelco Contractors, Inc. bond in the
amount of $17.000.

If you have any further questions, please feel free to contact our offices.
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